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The Effect of Local Autonomy
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E x
oeE V. 3343 % 4
IR Roh i V. 92
Il 3Few
ABSTRACT Pai, Inmyung

Many people criticize that the financial administration of local governments has been inefficie
after the introduction of local autonomy. The purpose of this study is to test the criticism
financial management of local government. Specifically, the study analyzes the effect of Ic
autonomy on the financial management of autonomous districts in Seoul through the interrupt
time- series analysis.

The analyses show that the ratio of personal costs has been decreased, the ratio of cap
outlay has been risen, and the efforts of collecting local taxes has not been weakened since
first election of chief executives of local governments, even though these are not statistic
significant in most cases. Finally, the accuracy of budget estimation did not change. It me:
that, at least, we cannot conclude the financial management of autonomous districts has beco:
worse since the local autonomy was given to local governments.

FNIHEKey Words): XIDXIX|(Local Autonomy), K|S IHZ&(Local Finance), I|ASH, ISEU2|(Financial Management),
THEEM(Financial Analysis), SEA|HISEM(Interrupted Time- Series Anaylsis)
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