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ABSTRACT : Enactment of ‘Korean REITs Law and Asset Management Act’ in 2001 has triggered
numerous types of investments in securitized real estate (indirect real estate investments). In
particular, the securities with office properties as underlying assets have grown substantially since
office properties are expected to yield stabilized high returns. However, the restrictive number of
securitization of office properties and the difficulty of data collection have posed challenges to
studying the securitization of real estate in Korea. Nonetheless, to investigate what variables affect
the investment decision of securitized real estate, this study analyzes the reliable date of office
properties, larger than 16,500m’, in Seoul for the period between 1998 QI to 2009 QIl. Logistic
regression, decision tree, and neural network are employed and compared for their respective
predictive capabilities.
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