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A Study on the Macroeconomic Determinants of the Supply of

Commercial Building*

Kyung-Min Lee** « Chang-Mu Jung*** - Dae-Young Park****

ABSTRACT : The study aims to identify determinants of commercial building supply. We used time
series analysis based on the theory of market equilibrium model with quarterly commercial building
supply data and macro economical data to identify supply and demand factors of commercial
buildings. The result is as follows. Increase of GRDP of non-housing construction, wholesale and
retail business, restaurant and accommodate, consumer expenditure of grocery, furniture and the
others, wholesale and retail index will increase commercial building supply with a quarter of
time-lag. Interest rate increase will decrease commercial building supply with five quarters of
time-lag. Non-market factors like anti-speculation measures of real estate market will also decrease
commercial building supply.
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