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Bivariate Analysis of Tenure Choice among Homeowners
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ABSTRACT : The purpose of this study is to investigate determinants that affect household tenure
choice for home owning renter in Seoul Metropolitan Area. With using the 2% micro data from
the Korea Census of Population and Housing and applying bivariate probit model to control sample
selection bias that could be incurred by sample selectivity from a chain of housing tenure choice
and housing sub-tenure choice, this study finds that the middle age household group who has school
age children is more likely to choose rent than other age group. High land price, financial
independence rate and number of private education institute of a region are statistically significantly
related to the choice of the home owning renter. However, among three area characteristics, the
presence of private education institutes is the most important factor to identify home owning renter.
This study concludes with some policy implications regarding the preference change of home owners
who live in rent housing by diverse demographic and socio-economic, and regional characteristics.
Key Words : home owning renter, owner-occupier, housing tenure choice, bivariate probit model
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Bivariate Probit Model(2005)

A7F2 A7H

Eshl 0.6996 *** 30123 #**
A (ref.: 6541 o))

A (19~244) -1.4323 -0.1282

o312 (25~34A1) -1.3038 *** -0.1055 **

32 (35~4441) -0.9081 *** 01364 ***

1% (45~5441) -0.5074 % 0.2692 ***

12 (55~644) -0.1063 *** 0.1609 ***
A9 (ref.: 9A)

i 0.0238 -0,0893 ***
e (ref.: 5 ©13))

e (& o)) 0.3533 0.2698 ***

8g(1E) 0.1818 *** 0.0779 ***
A (ref.: 7]k A%)

A (FHA/AEH) 0.1689 *** 0.1500 ***

AA(NE/FAEH/A-A) 0,0911 *** 0.1609 ***

2 (M) 2/ ) &) 0,0320 ** 0.0507 *
7P S(ref.: 59 o)A

7MY S (1~21) -0.5243

7 4(3~47) -0.2661 ***
7HE A (ref. 191 7HE)

7 A (R 0.6178 *** 0.1862 ***

TR A (R 4184 o8 Ah) 0.3897 *** 0.1930 ***

T FA(FRE 4194 o)Ak &) 0.6788 *** 0.0520

IV FARAOHEFE+18A o8 Ahd) 0.1210 *** 0.1089 **

7HE FROHEF 194 o)A =) 0.3051 *** 0.0106
AFEYX] ofF -0.0613 *** 0.0180
Felfd(ref: 99 2 OA)

FeYHY(d55H) -0.9068 ***

FE-F3 (ol E) 0.0730 ***
e A (ref.: 198 7))

Fe A%(19~39% m|vh 04413 *** 0.0213

e AH (399 o4 -0.0218 0.1175 ***
O|F(ref.: H]°]F)

O1F (T2 AlET) 0.8290 ***

O] F (- AlIET) 07033
SAIA7E -0.1503 *** 0.1361 ***
AGAHE -0.0002 0.0024 **
APdEre 0.1751 ***
rho 0.9209 ***
N 75,209 3912

*p<0.1, **p<0.05, ***p<0.01
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