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A Study on Determinants of Changes in Reverse Mortgage Demand
and the Policy Implications
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ABSTRACT : The research subject, reverse mortgage is one of the government-sponsored programs
introduced to save appreciable portion of retirees located in the blind spot of our social welfare
system. Although quite a few researches have been done about domestic reverse mortgage demand,
with most of them adopting cross-sectional analysis methods, identification of time-series side nature
of the demand, practical issues such as the evaluation of policy effects that many institutional changes
must have made so far, derivation of relevant implications for policy makers were not relevant to
those previous studies. In the meanwhile, the research objective of this study is laid on making
up for the insufficiency previous ones have. By applying time series regression, a lot of time-series
side nature of domestic reverse mortgage demand could be clarified. Also, some referable policy
implications could be derived from the evaluation of institutional changes made by the government.
Considering the government's incentives to expand reverse mortgage demand in compensation for
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the insufficiency in our social provisions against the current deepening aging trend, it is hoped that
this study could be some contribution to policy-making with reverse mortgage.
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