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ABSTRACT : This study analyzes the long-run equilibrium and Granger-causality between sale and
cheonsei prices reflecting housing career of life cycle with respect to housing size, which is different
from previous papers. | selected two cases with respect to the ratio of cheonsei price to sales price.
One is Gangnam district of Seoul as a low ratio case, another Daegu as a high ratio case. Results
from applying VAR or VEC models and Granger-causality tests are followings: First, there are
long-run equilibrium between the two markets and Granger-causality in Gangnam. However, there
are no long-run equilibrium between the two markets and Granger-causality in Daegu. As the
comparison between high ratio region and low ratio region, the difference of ratios impacts the
complexity of housing career structure.

Key Words: housing career, relationship between sales market and cheonsei market, long-run
equilibrium, Granger causality
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