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An Empirical Analysis on the Relationship
between Economic Growth and Income Inequality
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ABSTRACT : This study used gross regional domestic product(GRDP) for economic growth from
1990 to 2012 and Gini coefficient, relative poverty rate, and income quintile share ratio for the income
imbalance, and conducted an actual analysis on the explanatory correlation between regional economic
growth and income imbalance using a time-series analysis method by segmenting the spatial extent
into nationwide, metropolitan area, and 6 metropolitan cities. As a result of the cointegration test,
it is identified that there is a long-term balance relation between variables in every model. As a result
of the impulse response analysis, the income inequality shows a degree of difference by region but
shows positive response to their own impact in every model. Income imbalance itself shows greatest
and continuous positive response to the income imbalance shock, and economic growth itself shows
positive response to the economic growth shock. It is identified that the income imbalance between
classes is intensifying as the response scale of relative poverty rate and income quintile share ratio
is larger than the Gini coefficient and appeared continuously. As income redistribution according the
economic growth is not flowing smoothly, it is necessary for the government to establish and enforce
various policies to redistribute the income.
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