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ABSTRACT : This study deals with the discrepancy factor between income and subjective poverty.
The empirical analysis using the data of Korea Welfare Panel Study 2012 shows that the discrepancy
between income and subjective poverty is particularly evident in the residents of metropolitan areas.
Logistic regression analysis proves that housing status exercises an influence on subjective poverty
in metropolitan areas. Korea’s unique rental system, known as Jeonse, as well as real estate speculation
contribute to this influence of housing status on subjective poverty. The results show that for solving
the poverty problem it is necessary not only to reduce income inequality among various types of
social groups, but also to enhance housing stability in the metropolitan areas. Housing instability
causing subjective poverty may enlarge the possible negative socio-economic effects of the income
polarization, while disturbing social integration. Thus, greater efforts are needed to reduce the
subjective poverty through the effective metropolitan housing policy.
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