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ABSTRACT : This research is to analyze wealth effects of homeowners by self-employment and wage
employment on household expenditure on non-durable goods. Using the 2012 Korean Labor and
Income Panel Study, this study compares the consumption elasticity from housing wealth across areas,
age cohorts, housing structure type, and household debt-to-asset ratio. It’s shown that the
self-employed are lower in educational attainment, older in age and higher in household liability than
wage-earners. and live in non-apartment housing of non-Seoul Metropolitan Area(SMA). While the
housing wealth effects are statistically significant for both groups, the consumption elasticity is
estimated to be far greater than the one from financial asset. The results reveal that the housing wealth
effects by areas, age cohorts and housing structure types are greater for the self-employed in apartment
of the SMA and for wage-earners in non-apartment housing of the non-SMA, and high debt largely
reduces a household’s marginal propensity to consume out of housing wealth gains. Indeed, the
empirical findings support that housing as an asset plays a more critical role for the self-employed.
Key Words : homeowners, self-employment, wage employment, housing wealth, wealth effect
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