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ABSTRACT : As personal income and opportunity inequality has been exacerbated all around the world,
the vast extent of literature has suggested income redistribution by tax and fiscal policy. Based on the
previous studies from within and without the country, we provide policy recommendations for local
income taxation system in order to foster inclusive growth in the local and regional scope. In particular
we propose that metropolitan governments introduce earned income tax credit in their personal income
tax system. We recognize the long-run relations between agglomeration economies and agglomeration
rent. As a result, we propose that local governments be able to tax the agglomeration rent in order to
boost local public capital investment and reduce the economic disparities between metropolitan cities
and suburban counties. We also suggest that local governments introduce public tax disclosure to

encourage tax compliance among corporate income tax payers.
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